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19 New Overdraft Rules for Your s
Debit/Visa Check Cards

What You Need to Know about Overdrafts and Overdraft Fees

The Staff and Board of Directors at MERHO Federal Credit Union want our members to know that we
consider you “a part of the family.” You are not just a customer or an account number, but a member, a
member that we strive to treat with the utmost respect and courtesy.....just like we want to be treated.

Due to regulatory changes adopted by the Board of Governors of the Federal Reserve, we are now required to
change our standard overdraft practices that apply to all checking accounts. First, it is important that you
understand what is meant by the term “overdraft”. An overdraft occurs when you do not have enough money
In your account to cover a transaction, but we pay it anyway. Currently, our standard practices link your check-
ing account to your savings account (share 1 only.) An amount will automatically pull from that

savings (if your checking account becomes overdrawn) to cover a transaction at no charge. This will

continue with no change.

Our standard practice also permits MERHO FCU to authorize and pay overdrafts at its discretion for: checks,
ACH transactions, bill-pay transactions, ATM transactions and debit card transactions. However, these
regulatory changes will require MERHO FCU to discontinue overdraft services for ATM and debit card
transactions unless you agree to “OPT-IN."”

This means that unless you authorize us to continue to pay overdrafis on your ATM and debit card
transactions, at our discretion, we must decline any ATM or debit card transaction that overdraws your
account.

What fees will I be charged if MERHO FCU pays my overdraft?
Under our standard overdraft practices:
- We will charge you a fee of $25.00 each time we pay an overdraft.
- Also, if your account is overdrawn for 5 or more consecutive business days, we may charge
you an additional $5 per day.
- There is no limit on the total fees we can charge you for overdrawing your account.

What if I want MERHO FCU to authorize and pay overdrafts on ATM and
everyday debit card transactions?

If you want us to authorize and pay overdrafts on ATM and everyday debit card transactions, complete form
below and return to one of our offices or mail to MERHO FCU, 194 Donald Lane, Johnstown, PA 15904.
Form must be returned and be on file or we will NOT pay overdrafts on ATM and everyday debit card trans-
actions. Excessive overdrafts will then be subject to suspension of your debit card privileges.

[ want MERHO FCU to authorize and pay overdrafts on my ATM and everyday debit card transactions.

Printed Name Account Number

Date Signature




TO VISA CHECK CARD CO-ORDINATOR

I would like the pin number on my Visa Check Card to be

Signature of Cardholder**

Date

Please mail this form to:
MERHO FEDERAL CREDIT UNION
ATTN: DIANA VANN
194 DONALD LANE
JOHNSTOWN, PA 15904

**Please note: A credit report may be pulled on applicants to determine
credit worthiness.



